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JAN 2 8 1987 

Dear S i r  o r  Hadam: 

We have c o n ~ j d e r c d  s p p l  + c a t i o n  f o r  r c c o g n i t i o r .  of exampt ion from 
F a d e r a 1  income t a x  u n d e r  ~ c c t i o n  5 0 1 ( c ) ( 6 )  of  t h e  I n t e r n a l  Revenue 
Code. 

Tha i n f o r m  t i o n  nubmi t t e n  i n d i c n t e r  t h n t  you (PPO) v c r c  i n c o r p o r a t e d  
* * *  r  t h e  S t a t 3  o f  *********   N o n p r o f i t  C o r p o r a t i o n  Act on ***  * *   
****. The o b j c c t i v e ~  f o r  which you v a r c  fonncd a r e  t o  improve t h e  
c o n d i t i o n n  f o r  t h 2  p r a c t i c e  of c h i r o p r a c t i ?  m e d j c i n ~  by f n c i l  i t n t i n p  
t h o  d e l i v o r y  o f  e f f i c j a n t ,  c o e t  e f f e c t i v e  health c n r e  ~ e . r ' - ~ l c c n  by 
q u a i i f f e d  p r o v i d e r s ;  t o  promote the, common i n t e r e e t  o f  tile c h j r o p r n c -  
t l c  p r o f e e n i o n  by f o s t e r i n g  t h e  development o f  t h e  h f p h r e t  a t a n d ~ r d e  
,>f care and t r u a t m n t  of  p a t l a n t s  a n d  t h e  e f f e c t i v e  t l c l i v e i p  of  c h i r a -  
p r u c t f c  s a r v i c e n :  and, t o  a t h e n f e e  engage i n  any a c t  i v i t y  v h i c h  1~ pcr-  
m i e s i b l e  f o r  a n  organ!. tst ion which q u a l i f  l e a  u n d e r  n a c t i o n  501 ( c ) ( 6 )  of 
t h e  I n t e r n a l  Revenue CoJe of  1 0 5 4 ,  

You r r t a t c  t h a t  t o  t ~ c c o e p l  teh yorlr porpoaes ,  you w i l l  n e g o t i ~ r r ?  w l  t h  i n a u r -  
nnce  c n r r i a r e  , n e l f - I n n u r e d  and o thc  r purchasers of h e a l t h  c n r e  t o  p r o v i d e  
3calch c n r e  o e r v i c c e  v i t h  t h e  oh jcc t ivc  o f  n c h i r - * t n g  c o e t  contrsinment w h i l e  
m l n t a i r ? i n g  qua1 t t y  of  c r r e .  

'fie ? h y e i c j a r  Agrecmeqt you e n t e r  i n t d  w i t h  p h y s i c l a n e  who w j ~ h  t o  p a r t i -  
c i p n t e  i n  your  program c0n ta i r . r  t h e  fo" 7orir.g p r o v i s i o n s :  

a)  Phyeiciitn agreee and hareby a u t ~  . ~ r i s a n  PPO t o  n e g o t i ~ t e  
d ircet .ty w i t h  i n s u r a n c e  companies ,  s e l f - i n r u r e d  grm~pe , 
and o t h e r  purcbssrr of h e a l t h  h e n a f i t r  on b e h a l f  of  
P h y o i e i a n  and t o  e n t e r  i n t o  c o n t r a c t &  for  t h e  p r o v i s i o n  
of c h i r o p r a c t i c  c a r e  t o  bb f u t n i r h s d  by P h y s i c i a n  a t  
locrar than u s u n l  f e e s .  

b) PFQ ngtcoa t o  srstma mr,rkatinft  and r d m i n i e t r a t k r  tarpon- 
r i b i l i t i e r  f o r t  r r l l i n g  Phyeiciran a a r v i c e r  t o  P u r t h a s e r c  
c l t  agread upon p e r c s n t a g a  of tho a $  *wed B'nyr ic ian  f e a  
schedule e r t u b 1 i s t ; e d  t o r  t h e  ~ e o $ r r \ p h l c  tegio,: i n  v h i c h  
P h p ~ i c f a n  c s n d u c t n  h 8 i n s s r ~  S u b k i t  a l l  cls?o~r  Par payment, 
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after. rc?vivw f o r  c,un?.lty c'nte and proper cct.ll itation of 
~ ~ t v l c e s ,  and tl r~rt-rrfYer Drrccas a l l  Phylaictan c l a l n ~ e  
;In(? col l.t:cr pr\)rnrnt.s from Y u r ~ 1 ~ n u t . r ~ ;  Ilpon t c c c i p t  o f  
n y m c n t  8 ,  PPO x i  11 fotv;];:d m u c h  p ~ y m c n t e  t o  Pt1y.slc.j 01:: 

I c n c  st.ntc.d/agrr.r:d upolt admlniot rutlvt: fec*.  

: k r c r  i o n  5 ( ! !  ( r )  o f  the. i:ntlr- i f f ' ~ ; : ~ . l h O ~  c c ri t4in nr f fnn lzn t - lon r :  r'xrmpt f i om 
T r ' c ! i - r : l 1  I~lccinc t . , x  i1116c:t. 5 1  \ 1 I o n  51'1 ( a )  s.nd rc:ods,  i r  p i i r t  , I > C ;  f o l  !ovs . 

" ( 6 ;  I :ugI  T I C G R  I tli!i;l:?!R , ~ ' 1 1 : r : 1 + 7 1 7 ~ 2 - ;  r ~ f  (:omerr t., rc.n] t-f;!.;-,t r h ~ , ; ~ l  ( i n  , 
b v ;  ~!!s o f  r~.rlci*: , * '*  , nor o c p i l n i  ;.PC! f o r  j ) r o l i t  ~ r n d  I ~ O  ) ' , . I  t cf r : l l c .  

r - :  3 r n l ~ ; p c  cr 1.llic.1, :111. ,rt  s t (? ' \ I <  l ; cnr .h l  t c f nrly ~ , t  :v;.c: 1 .  ~ b i . r r . -  
l l < ; l L  1 - 1 1 .  i ~ ; . : I \ ~ ~ < ~ ~ i ; ! . ' '  

' 1 i 1 . ! :  ( 6 '  r 1 I 6 j : \ j \ , l (  iorxt? l , y ~ v j d , , s  n c  f n j  ; . ; k c  

8 * - 2  7 ;  
nrvcoue ~ ~ 1 1  1 n g  ; :.- T I ,  i I 1 1 1 7 . s . I , t 1 , b  ~ ~ 1 1  ~t n 3 -  1 , , i  5 , 1 - I  1 (! 

' ' 4 1 r 1  l n c i : ~ r i d ~ ~ i ; :  p ! i c : 7 ( 1 .  , , ' ; ; \ ; ~ ~ . j : ( - L o r ~  ih i i l .  p r c t ' ( d t . p  ~ l t ~ i ~ ! t l ~  r . , . '  ,r T I  i C :  f ;  

'.l:r ~rgh \ ; ~ l t . t v l ~  rp.t.rc.rnr~lltr: : J !  !I. 1!r, - ? t ! l  n ;~ f~ : l . rn r r r c *  c r y , ~ r : t a r . t . . i a r i c  c!nt?r. 

I r , l  rqunl i f r  f o r  ~rrvmy:cji lr \  ~ I - : , I X  ~'*.t ir.r;t? li>c,onc t t ~  n h  .. S C ~ .  ! , . I  1 ~ c . l  l i - t  (, 

t i r ~ ~ n I  xnt  Ion utidr:r sc,;~. inr: 5 ( ' :  ( ,  'if-' . T11r c r a ; ~ n l  %.I( l c ~ ~ ' ! ?  ~ . j t  !nnr~ a c t  :- 
v i  t i < , t ;  , Y (  t (1 S ~ , ~ V I  t , r  i a  b # 4 ~  ! , , ,  f I: 1 r c  . ? [ ~ ( I - I ~  [ ( # I  I t  9 ~ I I .  ! (;) ~a 1 r3, L ? P ~ J I  f n~ 
F:! ( h  l i ? i C ~ ,  nrtc! t.o . r f  r,l1;. ' I , , .  i , ~ ? v , l r f t ' : t  I i;t I v ~  r ! n  f l n f :  nt'rY.jri . '~ 1 i~qutrr:.d 
by t a i l  .ti:rccrmerl[ 6 nc.;.;c.l ' , :  r . L. t t ' ,  i!11, I , ? ; ! ' : . - .  T r  { c  . ; - f t ?  : \  r;:p.l r i . t l o n  
i1rnount h), c,irir II t iO 1. , o n , '  c r .  ; ' I (&  111 q t h , , r  o f  I f t i ( '  &III~:;(. . ! bt:rq cnr  1 t i.cc! t o  
rc*c t..lvc. mc.c!j ctl l (;(,I \'! t r 6 . b;r.*nb( t,!:  ;. i -' ' r i . f r , r  ~ f ~ v b ~ c r t  

rcndcrcrl to' thr: H!fO srlhnr I 1 l.<-r<.; o i , d  ;I<.( r ! c l,?im!; pn-p.1 i..' Tcr t lrn nr -  
gctliratiorl 4s p*~)mt*r j t  f ~ t  n l i 3 . . l ! ' r ~  : . ( : t 1 ! i , , . . f l .  E l ~ n i F , c r n  : \ ~ , ; t  1 0  rc?ln- 
hr!rbenent by thc  orpat~l  ~ n r l o n  on h f i .e . - i ! , r -ne~:v l  r _ . r . ~  ur!q i R . I !  r : o r r l i n ~  
t o  d f < : . l  schc.dnlc i , ; c : ~ b l  i t;l:r d t y  + \ ,  : !>f tlj.l-c-.c.r !. t o  r f I.!:(* orqnn.t- 
eat  ton. 'Fie f e e  eckadrtl r. vcf  :c*rf  R t1'10 rnnr\;~l  c \ ~ a f . r ~ r n n r y  f f i t l f .  1.h.. rgcrl by 
1 . h ~  m p m \ e r ~ - p \ ~ y ~  1 (' ! :11!fi .t F, I 1 { ' j  I 'via; 1' nr.c; jc , t l  l ) ~ c . ~ c t  id:(,, 



.:r:@rdil$al,ou rho 43qiDabl.r. inf  osaqit&n, ws hold ,  that you d p  .trot q ~ + u l i f y  fa t  
q?, h 

, ,  - enernpkion £2- Paddr~l lnccnnk tax under e e c t i o h  $ 3 l ( c J ( 6 )  of tW ~ d d t  
,!7L becauik you nrp opatatieg f o r  thu b a n e f i  t o f  yoct members ~ n d  in a 

aurnnct rlmllar t o  o r g n n l & n t i o n 6  carr ied  01; for p r o f i t .  You n r b  b u t  s 
ul ight .  vari i~t ior ,  o f  thc organs rr~blor i  do. st ribnd j r i  Revealut. Pul l n f ~  8(,-91! ( '&&br:a4). 

Ynu ~ e w t i  a t e  w i t h  ineurance cnrr ie to ,  self-Ansurcd groups,  
nnd other purckoeere of \:en3 t h  srrrv3cc.s vhllcb 3 t nrgot iat.c(l w j  t h 1 3 l n ~ ;  
yo11 both asavored in~r \cc t ing  ond , q d m l n l ~ t r ~ t . i * i c ~  r c ~ p o n s i b t l ! t l e s  nnd 
Wcre prtld for the n c r \ l j c e s ;  yc~u bot.h c o l l r . r t . c ~ d  f e c s  nl:d rt:imburccti thr 
phyaic . lan members. Yo11 art. ob,vict~r.ly oyerntcd f o r  [.ha b ~ n c f l  I. of  y o u r  
mcmbcrlr by r l t ,go t ln t ing  r j  t h  I ~ r n t t J ~  ~ i b r v j c t - n  ~ I I T C ~ ~ P C ~ C :  t.0 OI.OVJEC. ~ J I C I I I  
access t o  n Intp,c: proup of pslt t e n t s .  

C C O ~ O U I Y  07 t r?ncanien,.c t o  yottr momher 1 . ~ 1  . q c i n ~ ,  t o  tllr npr-t;~! l on of  tt:+.i r 
p r ? v f i t r l  rnct!lc.cil p ~ t r r  L i f t  6 ,  yorl r.re ].rrJn-nt.: I-, pt:rfot.n.!r,p ~ I I . P L  I (  t ~ l ; ; ~  s c r -  
vie-ru f o r  you] mcmbr r e ,  E ~ , c n  l.horup', yncl ~ c r v l r c - u  w r . t  c o f ' r c t r - ( 1  I 0 : r ?  ' 
cti1ro)~rr~c.t ot'n i n  ?.!I( S t * !  0 of ***** * * * * * * * * * * * ,  SOLIT h ~ . r i c . f i  t F! m! t r.1 y f l o w  : P  

thocc who p t r t l c l p a t e  i n  your p r o n r m .  ?'hcrt.forr', you do  nut b c t f  ( . I '  c r n -  
dftiotra f o !  nll c h i r o p t  ,+ct  orfi ir? l ~ c  I;;, t c s ,  t ) ~ ~ t  , . I n r c t e ~ i 1 ,  j l r c  c ! r s t r c ~ !  r.4 t o  
mex.lw1 sin8 f P C R  for Yr>rtt' . n ~ m b c  r a  . SOII /*rch not c > i > c .  r ;J t 6.d i ~ t :  ,: I r \ t f x  i nena 
1cagr.r I.:{ r hf  n t l lc  I F . F H : I ~  rq: uf  6 k . t  t 1011 I ..501 ( (  ) 4 : ( J ! - :  (11 f l l t '  r f . * g ~ l l i ! [  iorh . , 

You I n d l  r , t ~ t  crf an the 3 ~ p . l  1. i - r l t io t i  ;ind I n  t:r. **** * * * *  ** * * ' 8  ************ * ** ** 

****, 1c:ri rr  t:hrtr. yt;u n t . ra  i irrnncl  7 1 l y  o \ l lVpt l l . r  c i :  b y  nc.bn)?.r:ri. i4r!: .c 11r'd 
rrsr;csamcntc ~ n * j  t hn t  ::I1 ~ P C ~ R  vt I! IIT. p.ql<: d l r ~ r t  l y  t o  tF:" n ~ l r m t ~ ( b r n .  1 ' I ~ i . c  
doc.# P F :  r.>r w i t 1  t ]if' p l i ~ f i i ~  ! f i r 1  . ? f i r e ~ ? ~ , (  \ ' i t .  s t i h r , f t  r t :d .  I ~ o w P * v ~ ~ .  , v7!rl? 

if rc)u .do ~ ; I . I  l e r t  f r 1 ' 8 ,  t t f 2  lie'/ t h ~ r  t l l ~  o t h e r  f i (~ i*vf  C C P  i n 1  t l ? t \  rnt..rrhi.~.s 

W O U . ~ ~  et.1 1 3  j " ~ r ~ + ( . l t ! r ! t .  exc.nrpl. . loll .  

, Yoo arc r ~ ( ] l l i l . ~ E '  to  f4Jr 1i11 ( 1 1 1 3 1 1 1 t 1 3  Friicrc\l  1 1 \ c @ r n c ~  I n n  rr:turrl 011 Fot'm 1120.  
r , ,  I,. 

P t  yorj 40 not agree w! t h  theec c . o n f i l u n 1 a r l s ,  yo3 rn:,y, wichJr; 30 dirye f':.om 
thc j ; ; l t c .  of  t h j s  I.c:ttt I . ,  f ! : r  i r ?  d11p1 Jr,rt l .c n b t l c - f  o f  t.bct (;:( t . ~ ,  l a w ,   HI,^? 

ngtwncnt t h a t  c1sat.J:: ~ ! t s  forth y o u r  p n ~ d  tlctn'. I f  YOU c i e ~ : t  l* nr: arol  
Q o f  ! I  I ,  p r T I  c 1 I t c  . TFIC PI'\-- 

closad Pub1 icacfpn 092 4tlves 1.nst.ructlons for  f j 1 1 . n ~  n prates?. .  
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l f y o u  agree with thcst* conrlu~lone or  do not \is)\ t o  f i l e  n s r l r c e n  pro-  
kt'!b f!. .:--:-'".$;i; .'thit, pleasC! njgn and rctu* Form G O 1 8  I n  t h t ~  cncloscd ~ c l i - n ' d d r e u ~ c d .  cnvcJ 
$? l o p  so  Boon a s  poaelblc. 

If yoti Irnvt nny qul fltiotls, p l i : r + s r .  c.ot,tti~ c ~ 7 i c  p < > l i o r :  whoac, pame arrd t r l r -  
phone number a r c  ehobn fn tllc h c i , d i n , ~  of  t h i s  l e t  1r.r. 

I!r\r 1 PStl 1.t.. ; 

F' f.) 1.c: 6 1 f', 
Ft lb l  1 .-:I l ( or; 8Q7 




